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 IRCTC: Government intends to sell 20% stake in the company through an Offer for Sale. The initial sale will be of 15% stake 
or 2.4 crore shares with a greenshoe option of another 5% stake or 80 lakh shares. Floor price of Rs 1,367 per share is a 15% 
discount to Wednesday's closing price. The OFS for non-retail investors opens on December 10 while for retail investors it 
opens on December 11. 

 Mahindra & Mahindra: The company has said that its automotive division will be affected by the global supply shortage of 
micro-processors (Semiconductors) used in Electronic Control Units, supplied by Bosch. The company anticipates a 
reduction in production and sales volume of itself and its subsidiary MVML in the fourth quarter of FY21. The estimation of 
likely reduction in production / sales is not ascertainable at this stage. Tractor operations and manufacturing of three-
wheelers remains unaffected due to this shortage. 

Markets extended their winning run to notch fresh record 
highs amid stimulus hopes and Covid-19 vaccine optimism 

 The outlook for the Indian economy is brighter owing to a sharper 
rebound in economic activity in the July-September quarter and an 
expected rollout of various vaccines in 2021, Fitch Ratings said in a 
report while raising the country's GDP forecast to -9.4 percent in the 
current fiscal year to March 2021 from a previously projected 
contraction of 10.5 percent. 

 The government may approve license to some developers of Covid-19 
vaccine in the next few weeks, Ministry of Health and Family Welfare 
secretary Rajesh Bhushan said. 

Global & Asian market overview 

 European stocks   ended mostly higher amid optimism about 

coronavirus vaccines and post-Brexit trade deal hopes. News that 
Poland and Hungary have agreed on a compromise with Germany 
with regard to the EU's 1.8 trillion euro budget and pandemic 
stimulus plan contributed as well to the largely positive mood in the 
markets. 

 US stocks averages retreated after posting fresh intraday highs and 
ended the session notably lower due to a sell-off 
in technology shares. Investors were tracking the developments on 
the fiscal stimulus front, and the updates on 
the coronavirus vaccine front. 

 Asian stocks  rose broadly amid hopes of U.S. fiscal stimulus and 
positive vaccine news, with the U.K. starting the immunization 
program against the coronavirus pandemic. 

 Industry Buzz 

 TCS: Share buyback opens on December 18 and will close on January 
1, 2021. The company on October had announced plans to buyback 
shares worth Rs 16,000 crore at Rs 3,000 per share. The proposal was 
given approval by the company's shareholders in November. 
 
 
 
 
 
 
 
 

 
 
 
 
 

 

Indices Close Previous Chg.%   

Sensex Index 46,104 45,609 1.09% 

Nifty Index 13,529 13,134 3.01% 

NSEBANK INDEX 30,709 29,449 4.28% 

NSEAUTO INDEX 9,293 9,245 0.52% 

NSEIT INDEX 22,803 22,202 2.71% 

 

Market depth Advance Decline T/O(bn) 

NSE 1,143 807 626 

BSE 1,753 1,225 50 

 

Indices Close Previous Chg.% 

DJIA 30,069 30,174 -0.35% 

NASDAQ 12,339 12,583 -1.94% 

S&P 500 3,673 3,702 -0.79% 

DAX 13,340 13,278 0.47% 

CAC 40 5,547 5,561 -0.25% 

FTSE 100 6,564 6,559 0.08% 

HANG SENG 26,503 26,305 0.75% 

SSE INDEX 3,372 3,410 -1.12% 

NIKKIE 225 26,818 26,467 1.33% 

 

Nifty Gainers Chg.% Nifty Losers Chg.% 

UPL 4.6  HINDALCO -1.6  

ASIANPAINT 3.7  SHREECEM -1.4  

IOC 3.3  ULTRACEMCO -1.0  

KOTAKBANK 2.7  WIPRO -0.9  

HDFCBANK 2.3  TATASTEEL -0.9  

 

FII Derivatives Buy (bn) Sell (bn) Net (bn) 

INDEX FUT 39.5 33.5 6.0 

STOCK FUT 117.7 123.7 -5.9 
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 Maruti Suzuki India: To increase prices across models in January 2021. The company said that it has become imperative to 
pass on some of the impact of the rise in cost of the company's vehicles which was adversely impacted due to rise in various 
input costs. 

 ICICI Securities: OFS for non-retail investors gets demand of 4.4 times the shares of offer. Bids were received at an indicative 
price of Rs 459.34 per share, as per Bloomberg. OFS for retail investors opens today. 

 Federal-Mogul Goetze: The company's promoter plans to sell 1.15 crore shares or nearly 21% of the total equity through 
the OFS. The floor price of 335 rupees per share is a 4% discount to Wednesday's closing price. This OFS too opens for non-
retail investors on December 10 and for retail investors on December 11. The promoter needs to bring down his stake to 
75% by January 2021. As per the latest shareholding pattern, the promoter holds 96.8% stake in the company. 

 Varroc Engineering: VarrocCorp Holding B.V., a wholly-owned subsidiary of the company, has acquired the remaining 30% 
stake or 60,000 equity shares of Varroc-Elba Electronics held by the other JV Partner, Elba SA, Romania for an aggregate 
consideration of €1.05 million. After the acquisition, Varroc Elba has become a ‘wholly-owned subsidiary’ of VarrocCorp 
Holding and in turn a ‘step-down subsidiary’ of the company. 

 Glenmark Pharmaceuticals: Has redeemed $18,25,00,000 in aggregate principal amount of its 2021 Notes, representing 
approximately 91.25% of the aggregate principal amount of the 2021 Notes at the time of initial listing. As on the date of 
this announcement, $1,75,00,000 in aggregate principal amount of the 2021 Notes remain outstanding. 

 Paisalo Digital: Antara India Evergreen Fund has acquired 5.08 lakh shares of the company on December 7. The total 
shareholding of the fund stands at 15.04 lakh shares i.e. 5.91%. 
 

 
    Results today 

 Eco Recycling 
 
   

    Indian Macro 
 The Union Cabinet approved Rs 22,810 crore outlay for a new employment scheme that aims at encouraging businesses 

to do fresh hiring. Under the Atmanirbhar Bharat Rojgar Yojana, the government will for two years provide employee and 

employer contribution to the retirement fund for new hires by businesses and entities, Labour Minister Santosh Gangwar 

said. The scheme would till 2023 entail an outgo of Rs 22,810 crore and would benefit around 58.5 lakh employees. 

 As many as nine states have completed One Nation One Ration Card reform following which the central government has 

allowed them to raise an additional Rs 23,523 crore, said an official release. The states which have successfully completed 

the Public Distribution System (PDS) reforms are Andhra Pradesh, Goa, Gujarat, Haryana, Karnataka, Kerala, Telangana, 

Tripura and Uttar Pradesh. Uttar Pradesh is the biggest beneficiary with an additional borrowing window of Rs 4,851 

crore, followed by Karnataka Rs 4,509 crore and Gujarat Rs 4,352 crore. 

 

    Global Macro 

 The dollar index reversed earlier losses to trade slightly higher above 91 on Wednesday as investors digest rising 

coronavirus infections and await more developments on the new coronavirus-aid bill. FDA said Pfizer/BioNTech Covid-19 

vaccine “met the prescribed success criteria” clearing it for emergency use approval but the infection rate in the US 

remains elevated as more than 215K new cases were recorded on Tuesday, the third highest on record. Still, the dollar 

remains close to levels not seen since April of 2018, amid optimism over coronavirus vaccine rollout and hopes a new 

fiscal stimulus could be passed soon by the Congress. 



 
 

 

 The number of people infected with the coronavirus in the US hit 15.0 million, with new cases averaging about 200 

thousand each day over the past week, according to data released by the Johns Hopkins University. Arizona, one of 14 

states without a mask mandate, reported over 12 thousand new infections on Tuesday, nearly double the previous 

record. Alabama and Ohio reported over 4 thousand and 25 thousand, respectively, also the largest increases since the 

outbreak began. At the same time, a record 100 thousand people were hospitalized, while the number of coronavirus 

deaths reached an average of more than 2 thousand a day. State governors have been imposing new lockdown measures 

to help to curb the spread of the pandemic, but year-end holiday gatherings could fuel another surge in infections. 

 The number of job openings in the US increased by 158,000 from a month earlier to 6.652 million in October 2020, 

beating market expectations of 6.3 million but still remaining below their pre-pandemic level of 7 million. Job openings 

rose in health care and social assistance (+122,000) and state and local government education (+23,000). The number of 

job openings was little changed in all four regions. Meanwhile, the number of hires declined by 74,000 to 5.8 million, 

while total separations including quits, layoffs and discharges, and other separations jumped by 263,000 to 5.1 million. 

Within separations, the quits rate was unchanged at 2.2 percent while the layoffs and discharges rate increased to 1.2 

percent. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 
 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 

  S1 S2 PIVOT R1 R2 

ADANIPORTS 459 453 465 471 476 

ASIANPAINT 2485 2424 2509 2571 2594 

AXISBANK 624 613 630 642 648 

BAJAJ-AUTO 3281 3264 3317 3334 3371 

BAJAJFINSV 8954 8891 9015 9078 9139 

BAJFINANCE 4814 4772 4833 4875 4895 

BHARTIARTL 499 495 503 507 511 

BPCL 391 387 395 399 403 

BRITANNIA 3613 3592 3639 3659 3686 

CIPLA 756 751 765 770 779 

COALINDIA 133 132 135 137 139 

DIVISLAB 3700 3678 3718 3740 3758 

DRREDDY 5021 4985 5060 5096 5135 

EICHERMOT 2532 2516 2546 2562 2577 

GAIL 122 120 123 124 125 

GRASIM 911 905 922 928 940 

HCLTECH 863 856 872 879 888 

HDFC 2279 2253 2307 2333 2361 

HDFCBANK 1391 1366 1401 1426 1436 

HDFCLIFE 648 641 652 660 664 

HEROMOTOCO 3168 3138 3186 3216 3234 

HINDALCO 238 235 243 246 251 

HINDUNILVR 2262 2226 2279 2315 2332 

ICICIBANK 506 502 511 515 520 

INDUSINDBK 917 908 928 937 948 

INFY 1165 1150 1172 1188 1195 

IOC 92 90 93 96 97 

ITC 204 203 206 207 209 

JSWSTEEL 357 354 363 367 372 

KOTAKBANK 1856 1820 1873 1909 1925 

LT 1174 1161 1179 1192 1198 

M&M 748 743 755 760 768 

MARUTI 7654 7619 7727 7762 7835 

NESTLEIND 17510 17415 17576 17670 17736 

NTPC 97 97 99 99 101 

ONGC 90 90 92 92 93 

POWERGRID 191 189 193 195 197 

RELIANCE 2009 1987 2021 2043 2056 

SBILIFE 853 849 859 863 868 

SBIN 267 265 271 273 277 

SHREECEM 24129 23941 24539 24727 25137 

SUNPHARMA 562 556 573 579 590 

TATAMOTORS 180 179 183 185 188 

TATASTEEL 601 597 611 615 625 

TCS 2789 2767 2814 2835 2861 

TECHM 924 918 932 937 945 

TITAN 1420 1410 1427 1437 1445 

ULTRACEMCO 5095 5034 5177 5237 5319 

UPL 485 470 490 504 510 

WIPRO 355 351 361 365 372 

Trading guidelines 

 This model is based on the premise that the PIVOT is the most 

important price level that decides the intraday trend. Much like how 

the door or a window hangs by a hinge and sways in the wind, the 

intraday trend also hangs by this PIVOT LEVEL and swings because of 

the demand-supply, volatility and market sentiments prevailing in 

the market. Hence its importance in intraday trading.  

 Wait for the market price to stabilize after opening in the first 30 

minutes of trading.  

 Opening Price is considered around close of previous day. Avoid 

BUYING if prices open abnormally high and avoid selling if prices 

open too low.  

 If the market price is stable above the pivot level after 20-30 minutes 

of opening, then GO LONG and book profit near the resistant level 

(R1 & R2)  

 If the market price is stable below the pivot level after 20-30 minutes 

of opening, then GO SHORT and book profit near the support level 

(S1 & S2) 

 

Stop loss 

Since you are aware of the 'potential returns' at the time of initiating an 

intraday trade (difference between the entry price and profit targets), you 

should set up an appropriate STOP LOSS around 1%   above / below of the 

trade price or a level comfortable to you, to protect yourself if the market 

turns and goes against you. 

 

Alternate strategy 

If you have already initiated a trade with clear-cut profit targets and a stop 

loss level, and find during the course of the trading day that the market turns 

and goes the other way and crosses the TREND LEVEL, then trade again: For 

instance, if your first trade was a LONG trade and the market price drops 

through the TREND LEVEL to lower price levels, then GO SHORT and if your 

first trade was a SHORT trade and the market price rises through the TREND 

LEVEL to higher price levels, then GO LONG. 

 

S1, S2 are the immediate support levels. 

R1, R2 are the immediate resistance levels.  



 
 

 

 
 
         Cholamandalam Securities Limited                                                                                                                                                                               

Member: BSE, NSE, MSE 
Regd. Office: Dare House,2 (Old) # 234) N.S.C Bose Road, Chennai – 600 001. 
Website: www.cholawealthdirect.com 
Email id – customercarewm@chola.murugappa.com 
CIN U65993TN1994PLC028674 
 

Chola Securities is a leading southern India based Stock broker. Our focus area of coverage within the Indian market is Mid and Small caps with a focus on companies from southern 

India.  

Our Institutional Equities services are carried out in partnership with RCCR, a boutique Investment research and Corporate Advisory firm founded by a team with extensive 

experience in the Asset management industry. 

RESEARCH 

Kedar S Kadam DGM & Head of Research +91-44 - 4004 7361 kedarsk@chola.murugappa.com  

Mugilan K Technical Analyst +91-44 - 4004 7353 mugilank@chola.murugappa.com  

Arjun Prasad Pasumarthi Fundamental Analyst +91-44 - 4004 7363 arjunpp@chola.murugappa.com  

Ammar Haider Associate +91-44 - 4004 7360 amarh@chola.murugappa.com 
INSTITUTIONAL SALES 

Venkat Chidambaram Head of FII Business  & Corporate Finance* +91-44 - 24473310 venkatc@chola.murugappa.com 

Hardik Shah Mumbai +91-9833203915 hardikss@chola.murugappa.com 

Bhavesh Katariya Mumbai +91-9860297739 bhaveshgk@chola.murugappa.com 

 
Balaji H Compliance Officer 044-30007226 balajih@chola.murugappa.com 

Gayathri Devi Customer service  1800 425 4477 gayathrids@chola.murugappa.com 
         *Employees of Business Partner - RCCR 

DISCLAIMER: 
 
This report is for private circulation and for the personal information of the authorized recipient only, and we are not soliciting any action based upon it. This report is not to be construed as an offer to sell or the solicitation of an offer to buy 
any security in any jurisdiction where such an offer or solicitation would be illegal. It does not provide individually tailor-made investment advice and has been prepared without regard to any specific investment objectives, financial situation, 
or any particular needs of any of the persons who receive it. 
 
The research analyst who is primarily responsible for this report certifies that: (1) all of the views expressed in this report accurately reflect his or her personal opinions about any and all of the subject securities or issuers; and (2) no part of 
any of the research analyst’s compensation was, is, or will be directly or indirectly related to the specific recommendations or views expressed in this report.  This report has been prepared on the basis of information that is already available 
in publicly accessible media or developed through analysis of Cholamandalam Securities Limited makes every effort to use reliable, comprehensive information, but we make no representation that it is accurate or complete. 
 
The views expressed are those of the analyst and the Company may or may not subscribe to all the views expressed therein Cholamandalam Securities Limited reserves the right to make modifications and alterations to this statements as may 
be required from time to time without any prior approval.  Cholamandalam Securities Limited, its affiliates, directors and employees may from time to time, effect or have effect an own account transaction in or deal as agent in or for the 
securities mentioned in this report.  The recipient should take this into account before interpreting the report. 
 
All investors may not find the securities discussed in this report to be suitable.  Cholamandalam Securities Limited recommends that investors independently evaluate particular investments and strategies.  Investors should seek the advice of 
a financial advisor with regard to the appropriateness of investing in any securities / investment strategies recommended in this report.  The appropriateness of a particular investment or strategy will depend on an investor’s individual 
preference.  Past performance is not necessary a guide to future performance. Estimates of future prospects are based on assumptions that may not be realized.  Re-publication or redistribution in any form, in whole or in part, is prohibited. 
 
No part of this material may be duplicated in any form and/or redistributed without Cholamandalam Securities Limited prior written consent. 
 
The news items appearing in this are collected from various media sources and we make no representations that it is complete or accurate  

 
 

http://www.cholawealthdirect.com/
mailto:kedarsk@chola.murugappa.com
mailto:mugilank@chola.murugappa.com
mailto:arjunpp@chola.murugappa.com
mailto:amarh@chola.murugappa.com
mailto:amarh@chola.murugappa.com

